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Ure is an important sector

It uses more than half of the total area of the country,
and thus defines the leading functions and directions of
land use, and at the same time shapes natural
environment and landscape

« Agriculture is the basis for development of the
food processing industry, and, more recently, its
significance as the supplier of energy crops and

\energy itself is on the increase ‘




Agriculture, like the whole economy, is subject to
constant change induced by various factors. Political
transformation in Poland, followed by Poland’s
membership in the European Union, as well as

globalisation which has also had a widespread
Impact, have significantly changed the conditions for
the functioning of Polish agriculture




The opening of markets increased sales opportunities
and forced the agricultural sector and individual farms
to increase their competitiveness.

The United Kingdom’s exit from the European Union
after Brexit is complete and the new rules of the

Common Agricultural Policy that will be binding after
2020 will undoubtedly affect Polish agriculture again




The aim of the paper is therefore, first of all,
to identify the possible immediate impact of
Brexit on the Polish agri-food market, and
secondly, to analyse some selected
provisions of draft EU Regulations on the CAP

for the period 2021-2027 from Poland’s
perspective.




The United Kingdom is Poland’s third
largest trading partner in terms of
exports. Automotive industry, machinery
exports and the agri-food sector are the
three main areas where Brexit will
potentially have the highest impact
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Foodstuffs account for almost 20% of
Poland's exports to the UK. The

negative consequences following
Brexit will mainly affect the number of
workplaces in Poland

ces: https://biznes.gazetaprawna.pl/artykuly/1436393,konsekwencje-brexitu-pols
odarka.htm




The United Kingdom is also Poland's second largest
trading partner after Germany in terms of the
value of agri-food exports.

In 2018, sales to the UK totalled EUR 2.7 billion
(an increase of 6% compared to 2017 and more
than threefold compared to 2009), while the total
UK’s share in the value of Polish export of agri-
food products was 9%

es: https://biznes.qgazetaprawna.pl/artykuly/1436393,konsekwencje-brexitu-polsk
odarka.htm; https://www.gov.pl/web/rolnictwo/konsekwencje-brexitu




Pozostale kraje UE
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www.kowr.gov.pl/o-kowr/brexit/analizy/rynek-produktow-rolno-zywnosciowych-w-
jscia-wielkiej-brytanii-z-ue




The total value of agri-food goods
imported from the United Kingdom to
Poland i1s at a stable level of about
39%0. Between 2009-2018, the value of
agri-food products imported from the UK
to Poland increased from EUR 326 million
to EUR 604 million.

https://biznes.gazetaprawna.pl/artykuly/1436393,konsekwencje-
brexitu-polska-gospodarka.htm



The most important issue during the
transition period (of 11 months) will be
to negotiate a new trade agreement
between the EU and the UK to ensure
that as of the beginning of 2021 the
trade in goods and services can bhe
carried out without duties and non-
tariff requlations.




However, during the transition period itself (from 1 February 2020
until 31 December 2020) nothing will change fundamentally for
Polish businesses (including the agri-food sector) and citizens in
relations with the UK since until the end of 2020 there will be no
duties, quotas and other additional barriers to trade and the UK will
remain _in the customs union, continuing to participate in the EU

common market.




the Act of 19 July 2019 on the transitional period,
which referred to in the Agreement on the withdrawal
of the United Kingdom of Great Britain and Northern
Ireland from the European Union and the European
Atomic Energy Community.




On 1 June 2018, the European Commission put forward the
package of three draft regulations on carrying out the

Common Agricultural Policy for the years of 2021- 2027,
namely

proposal regulation of the & an Parliament and of the
Council establishing rules on Stupport for strategic plans to be
drawn up by Member States under the Common agricultural
policy (CAP Strategic Plans) and financed by the European
Agricultural Guarantee Fund (EAGF) and by the European
Agricultural Fund for Rural Development (EAFRD) and
repealing Regulation (EU) No 1305/2013 of the European
Parliament and of the Council and Regulation (EU) No
\ 1307/2013 ‘



Proposal for a regulation of the European
Parliament and of the Council on the financing,
management and monitoring of the common
agricultural policy and repealing Regulation (EU)
No 1306/2013,




Proposal for a regulation of the European Parliament and of
the Council amending Regulations (EU) No 1308/2013
establishing a common organisation of the markets in
agricultural products, (EU) No 1151/2012 on quality schemes
for agricultural products and foodstuffs, (EU) No 251/2014 on
the definition, description, presentation, labelling and the
protection of geographical indications of aromatised wine
products, (EU) No 228/2013 laying down specific measures
for agriculture in the outermost regions of the Union and (EU)
No 22972013 laying down specific measures for agriculture in
favour of the smaller




The new CAP is going to aim at fulfilling the
following objectives:

a) support viable farm income and resilience
across the Union to enhance food security;

(b) enhance market orientation and increase
competitiveness, including greater focus on research,
technology and digitalisation;

(c) improve the farmers' position in the value chain;
(d) contribute to climate change mitigation and
adaptation, as well as sustainable energy;




e) foster sustainable development and efficient
management of natural resources such as water, soill
and air;

(f) contribute to the protection of biodiversity, enhance
ecosystem services and preserve habitats and landscapes;
(g) attract young farmers and facilitate business
development in rural areas

(h) promote employment, growth, social inclusion and
local development in rural areas, including bio-
economy and sustainable forestry; (i) improve the
response of EU agriculture to societal demands on food
and health, including safe, nutritious and sustainable food,
food waste, as well as animal welfare



New Common Agricultural Policy is to be more adapted to
local conditions. The Member States are going to be able to
establish the majority of the eligibility conditions at the
national level to adjust them to their local circumstances.
The suggested regulations on the support based on strategic

plans drafted by the Member States within the Common
Agricultural Policy (strategic plans of the CAP) give great
significance to the organizations of agricultural producers.
The organizations can act also as coopeyrgli




As for the Common Agricultural Policy
after 2020, firstlu I would like to refer to
direct payments, which have changed
their name in the new regulations

when I would like to refer to strategic
plans and activities related to
environmental protection

and finally mention de minimis aid In
agriculture




During a meeting on 30 January 2020 in Brussels with
Norbert Lins who is Chairman of the European
Parliament's Committee on Agriculture and Rural
Development, the Polish Minister of Agriculture and

Rural Development called for support for a larger bud

for agriculture than proposed by the UE

www.minrol.gov.pl




In the Commission's proposal for the period
2021-2027, direct payments in the EU will

continue to vary greatly. Currently, there seems
to be no substantive or political justification for
maintaining direct payments to Member States
based on parameters from historical periods,

such as reference yield or stocking density of
cattle

ces: https://www.gov.pl/web/rolnictwo/stanowisko-rzad-rp-pakietu-propozyciji-dotyczacyc
Npr-po-2020-roku-sierpien-2018-r




e highest

any
08 /ha

sources:_. www.minrol.gov.pl; https://serwisy.gazetaprawna.pl/rolnictwo/artykuly/1429126,srednie-doplaty-
bezposrednie-dla-rolnikow-ue-polska-euro.html; https://www.pb.pl/w-18-z-28-krajow-ue-doplaty-
ezposrednie-dla-rolnikow-sa-wyzsze-niz-w-polsce-813145;
https://www.okiemrolnika.pl/prawo-i-finanse/item/3725-doplaty-bezposrednie-polski-rolnik-dostaje-mniej-
niz-belg-grek-czy-holender




The legislative package for the CAP after 2020 was published in
2018 and it provides for rather significant changes in the
implementation model of the Common Agricultural Policy after
2020. Each Member State is obliged to develop a Strategic Plan
of the CAP which will cover the entire CAP intervention, i.e.
direct payments, standards and requirements in terms of
conditionality, measures of the second pillar and sectoral
measures in terms of agricultural markets. The monitoring and
reporting systems that are tied to the payments settlement
system will also undergo significant modifications




Strategic Plan)




3sised in the Eurc
policy, is protection of t
ent, counteracting climate che
iinable use of natural resources.

The Strategic Plan must refer to the documents developed in connection
with the implementation of directives related to environmental protection
(Annex Xl lists 12 such directives, among others the Water, Nitrates,
Habitats, Birds, NEC) and show how the CAP will contribute to the
implementation of the objectives formulated in these documents.




and ‘environmer
nts’ (the second pillar).

Of course, the continuation of the
environmental activities already
implemented and the introduction of new
ones should be welcomed too, but perhaps it
would also be worthwhile examining the
financial issues and the effectiveness of
these environmental programmes

ources: www.minrol.gov.pl




About 40% of the funds of the first and
second pillars of the CAP have been
allocated to climate objectives, but no
details are available as to the expected
results of this programme. And vyet,
there is no doubt that as climate
change and environmental pollution
are on the increase, environmental
measures are necessary

sources: _




There is one more threat to Poland in the event of a
significant reduction of the CAP budget after 2020 and the
concentration of expenditure on environmental and climate
aspects. When this happens, the implementation of non-
environmental objectives related to modernisation and
restructuring of agricultural holdings and the infrastructural
development of rural areas under the CAP_will be
hampered.

SOUrces.




From the perspective of Polish
farmers, this may negatively
affect their competitiveness on

the European market, and
entrepreneurship in general.




Greenhouse gas emissions are
undoubtedly an important issue as well.
Carbon dioxide is the main factor
contributing to climate change. As a
greenhouse gas, CO2 forms a kind of
layer in the Earth's atmosphere which
affects the energy balance of the whole
planet.

Sources.



However, it should be made clear that the
largest emissions are generated outside
Europe. For more than ten years,

China has been the number one in
the category of atmospheric emissions of

carbon dioxide, having emitted in 2017 about
9.8 GtCO2 from burning fuels.

The second place is occupied by the
USA (5.3 GitCO2) and the third is India
(2.5 GtCO2). Poland comes 21st with 327
MtCO2 (5th in the EU)

sources: https://www.green-projects.pl/najwieksi-emitenci-co2-niechlubny-ranking




Fossil CO: Emissions and 2018 Projections
Projected global emissions growth: +2.7% (+1.8% to +3.7%)

1990 2000 2010 2018
projected

ta: CDIAC/GCP/UNFCCC/BP/USGS
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@® Global Carbon Project * Da

:_https://www.green-projects.pl/najw
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This means that the whole EU
emits almost three times less

/ greenhouse gases into the
atmosphere than China alone




_ https://notrickszone.com/2019/07/04/90-leading-italian-scien
-co2-impact-on-climate-unjustifiably-exaggerated-catastrophic-p
listic




PETITION ON GLOBAL
ANTHROPGENIC HEATING
(Anthropogenic Global Warming,
human-caused global warming)

The undersigned, citizens and scientists,
send a warm invitation to political leaders
to adopt environmental protection policies
consistent with scientific knowledge.

sources:_https://notrickszone.com/2019/07/04/90-leading-italian-scientists-sign-petition-co2-

impact-on-climate-unjustifiany-exaggerated-catastrophic-predictions-not-reaIistic/



The climate is the most complex system on our planet, so
It needs to be addressed with methods that are adequate
and consistent with its level of complexity.

They try to prove that not only CO2 but also others
circumstances have influence on climate change.

They stressed that policies take too little account of the
natural variability of the climate, caused, in particular, by
the sun, the moon and oceanic oscillations.



sources:
http://www.opinione.it/cultura/2019/06/1
O/redazione_riscaldamento-globale-
antropico-clima-inquinamento-uberto-
crescenti-antonino-
zichichi/?altTemplate=Stampa&fbclid=IwA
R1YAoqulAKKXITY-uzRfSEaX-

G6NRpVOckp3nVE7iiTAGOQuUSDMHGUXRN
E
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The Commission's proposal that such beneficiaries under
the strategic planning should be limited to recognised
producer organisations and their associations (established
pursuant to Regulation (EU) No 1308/2013) would
significantly reduce the scope of positive impact of this
solution in Poland where these entities (with the exception
of the fruit and vegetable sector) do not exist.

SOUrces.



Under the existing regulations, the organisation
is to be made up of a minimum of 20 milk
producer members and must produce and
market not less than 2 million kg of milk or milk
products per year produced as part of that milk

quantity during the 12 months

The requirements are too high for Polish
conditions, where are a lot of small farms




Proposal to revise the current rules on geographical indications after
2020 in order to simplify the geographical indications system,
shorten the registration process for geographical indications and
approve amendments to product specifications more effectively
seems to be going in the right direction from the Polish perspective .
It is aimed at making the whole system clearer to consumers, easier
to promote and the reduction of the administrative costs.

sources: https://www.qgov.pl/web/rolnictwo/stanowisko-rzad-rp-pakietu-
propozycji-dotyczacych-wpr-po-2020-roku-sierpien-2018-r




de minimis aid in the agriculture

sector

Regulation (EU) 2019/316 amending Regulation (EU)
No 1408/2013 on the application of Articles 107 and
108 of the Treaty on the Functioning of the European
Union to de minimis aid in the agriculture sector

Regulation (EU) No 1408/2013 on the application of
Articles 107 and 108 of the Treaty on the Functioning of
the European Union to de minimis aid in the agriculture
sector *x*




- Example de minimis aid in agriculture in
Poland

* purchase of seed,
» some relief in agricultural tax,

» tax exemption on civil law transactions regarding the
sale of agricultural real estate,

» Remitting or dividing into installments liabilities to
National Agricultural Support Center,

» assistance due to drought,
» help with African swine fever



De minimis aid in the agriculture sector

Positively assess the amount of de minimis aid
in agriculture from EUR 7.5 thous. up to EUR
15,000, in 2019 up to Euro 20,000 in three years.

The higher amount of aid means new
development opportunities for agriculture
producers.



The total amount of de minimis aid granted by a Member
State to one enterprise cannot exceed EUR 20,000 over a
period of three tax years and applies from March 14, 2019
to December 31, 2027.

The maximum cumulative amount of this aid granted to
Poland for the years 2014-2020 also increased (EUR 295
932 125). But it is still much lower than France (EUR 932
709 458), Germany ( EUR 732 848 458 ) or Spain (EUR
592 962 542 )



At 5 January 2020, the used of the agricultural
aid limit was EUR 214 409 117.82. Over the

few days of January, over 72.45% of the aid
for 2020 was then used. This figure already

indicates that the current year will be related

to the problem of use with support under the
basic minimum rules in agriculture

tps:/ /srpp.mm™rol.gov.pl/




de minimis aid in the agriculture sector

This Is particularly unbeneficial for agricultural
producers who have used the aid to a small
extent, and due to exceeding the limit of

national amount they will not receive aid in
2020.



